
 
NOTICE OF MEETING 

 

Audit Committee 

 
 
TUESDAY, 2ND NOVEMBER, 2010 at 19:30 HRS - CIVIC CENTRE, HIGH ROAD, WOOD 
GREEN, N22 8LE. 
 
 
MEMBERS: Councillors Khan (Chair), Amin (Vice-Chair), Diakides, Meehan, Bloch, 

Butcher and Gorrie 
 

 
AGENDA 
 
1. APOLOGIES    
 
 To note any apologies for absence. 

 
2. URGENT BUSINESS    
 
 The Chair will consider the admission of any late items of urgent business. (Late 

items will be considered under the agenda item where they appear. New items will be 
dealt with at item 15 below). 
 

3. DECLARATIONS OF INTEREST    
 
 A member with a personal interest in a matter who attends a meeting of the authority 

at which the matter is considered must disclose to that meeting the existence and 
nature of that interest at the commencement of that consideration, or when the matter 
becomes apparent. 
 
A member with a personal interest in a matter also has a prejudicial interest in that 
matter if the interest is one which a member of the public with knowledge of the 
relevant facts would reasonably regard as so significant that it is likely to prejudice the 
member’s judgement of the public interest and if this interest affects their financial 
position or the financial position of a person or body as described in paragraph 8 of 
the Code of Conduct and/or if it relates to the determining of any approval, consent, 
licence, permission or registration in relation to them or any person or body described 
in paragraph 8 of the Code of Conduct. 
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4. MINUTES  (PAGES 1 - 8)  
 
 To confirm and sign the minutes of the Audit Committee held on the 14 September 

2010. 
 

5. DEPUTATIONS AND PETITIONS    
 
6. AUDIT PROGRESS REPORT  (PAGES 9 - 10)  
 
 Report of Grant Thornton. 

 
7. VALUE FOR MONEY REPORT  (PAGES 11 - 32)  
 
 Report of Grant Thornton. 

 
8. HOUSING ALLOCATIONS, LETTINGS AND HOMELESSNESS SERVICES RE-

INSPECTION - FINAL REPORT  (PAGES 33 - 42)  
 
 Report of the Director of Urban Environment to inform the Audit Committee of the 

outcome of the Audit Commission’s re-inspection of the Council’s Housing 
Allocations, Lettings and Homelessness services and to summarise the content of the 
report. 
 

9. ANNUAL STATEMENT OF ACCOUNTS - OUTCOME OF THE ANNUAL AUDIT 
FOR 2009/10 AND REVIEW OF THE ANNUAL GOVERNANCE STATEMENT  
(PAGES 43 - 50)  

 
 Report of the Director of Corporate Resources to update the Committee on the final 

outcome of the annual audit for 2009/10 and to agree an action plan flowing from the 
audit of the accounts and auditor’s final report. 
 

10. TREASURY MANAGEMENT PRACTICES DOCUMENT  (PAGES 51 - 64)  
 
 Report of the Director of Corporate Resources to present the Treasury Management 

Practices document for scrutiny as required by the CIPFA Treasury Management 
Code of Practice. 
 

11. HOUSING BENEFITS - 2ND QUARTER PROGRESS REPORT ON COUNTER 
FRAUD ACTIVITY  (PAGES 65 - 70)  

 
 Report of the Director of Corporate Resources to advise and update Members on the 

Counter Fraud performance of the Benefits and Local Taxation Service from the 1st 
June 2010 – 30th September 2010. 
 
 
 
 
 



 

3 

12. INTERNAL AUDIT - 2ND QUARTER PROGRESS REPORT  (PAGES 71 - 110)  
 
 Report of the Head of Audit and Risk Management to inform the Audit Committee of 

the work undertaken during the second quarter by the Internal Audit Service in 
completing the 2010/11 annual audit plan and reports issued for outstanding 2009/10 
audits together with the responsive fraud investigation work. In addition, to provide 
details of the work the Council’s personnel division has undertaken in supporting 
disciplinary action taken across all departments by respective council managers. 
 

13. RISK MANAGEMENT - UPDATE  (PAGES 111 - 116)  
 
 Report of the Head of Audit and Risk Management to inform the Audit Committee of 

the current position on compliance with the corporate risk management policy for the 
management of risk registers across the Council.  
 

14. NATIONAL FRAUD INITIATIVE 2010/11 - CORPORATE ARRANGEMENTS AND 
REQUIREMENTS  (PAGES 117 - 124)  

 
 Report of the head of Audit and Risk Management to inform the Audit Committee of 

the statutory 2010/11 National Fraud Initiative data matching exercise and the 
Council’s compliance with the requirements of the exercise. 
 

15. NEW ITEMS OF URGENT BUSINESS    
 
 To consider any new items of urgent business admitted at item 2 above. 

 
16. DATE OF NEXT MEETING    
 
 Thursday, 3 February 2010, 7.30pm. 

 
 
 
Ken Pryor 
Deputy Head of Local Democracy and Member 
Services  
5th Floor 
River Park House  
225 High Road  
Wood Green  
London N22 8HQ 
 

Helen Jones 
Principal Committee Coordinator 
Tel: 020 8489 2615 
Fax: 020 8489 2660  
Email: Helen.jones@haringey.gov.uk 
 
 
Monday, 25 October 2010 
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MINUTES OF THE AUDIT COMMITTEE 
TUESDAY, 14 SEPTEMBER 2010 

 
Councillors Khan (Chair), Diakides, Meehan, Bloch and Gorrie 

 
 
Apologies Julie Parker, Director of Corporate Resources 

 
 

MINUTE 
NO. 

 
SUBJECT/DECISION 

ACTION 
BY 

 

PRAC30. 
 

APOLOGIES  

 Apologies for lateness were received from Cllr Diakides, and apologies 
for absence were received from Julie Parker, Director of Corporate 
Resources. 
 

 
 

PRAC31. 
 

URGENT BUSINESS  

 There were no items of urgent business. 
 

 
 

PRAC32. 
 

DECLARATIONS OF INTEREST  

 There were no declarations of interest. 
 

 
 

PRAC33. 
 

MINUTES  

 RESOLVED 
 
That the minutes of the meeting held on 26 July 2010 be approved and 
signed by the Chair. 
 

 
 

PRAC34. 
 

DEPUTATIONS AND PETITIONS  

 There were no deputations or petitions. 
 

 
 

PRAC35. 
 

LEASEHOLD CHARGES - INTERIM PROGRESS REPORT  

 The Chair agreed to a request to vary the order of the agenda and take 
agenda item 12, Leasehold Charges interim progress report, at this point 
in the agenda. 
 
Phil Harris, Assistant Director for Strategic and Community Housing 
Services, introduced the report, which had arisen from the Committee’s 
concerns at its previous meeting that three recommendations of Grant 
Thornton had not been agreed by Homes for Haringey. Internal Audit 
had examined the areas in question to ensure that these would not lead 
to any control issues, and the findings of Internal Audit and the detailed 
action plan were appended to the report. Mr Harris reported that no 
further action was required for two of the three areas, and that as a 
result of the further action required in respect of Leaseholder 
Consultation on Qualifying Long Term Agreements, Homes for Haringey 
would be revising the procedure notes, to be included in the Homes for 
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MINUTES OF THE AUDIT COMMITTEE 
TUESDAY, 14 SEPTEMBER 2010 

 

Haringey and Council procurement procedures. 
 
The Committee expressed concern that, although the report indicated 
that procedures were correct, Members had experience of cases where 
problems had arisen and would be reluctant to agree that everything was 
operating fully satisfactorily in this area. Cllr Meehan gave an example of 
a case he had been personally involved in where leaseholders had been 
sent excessive estimates, and he intended to raise this further with the 
Homes for Haringey management. In response to Member concerns, 
Jackie Thomas, Homes for Haringey, responded that the report had 
focussed on the processes in place, but that the service was also reliant 
on the quality of the information it was provided with, and that problems 
arose where this information was incorrect. The Committee 
acknowledged that, while satisfactory processes might be in place, it 
was key to ensure that the correct information was being supplied so 
that output was accurate.  
 
The Committee suggested that an analysis of complaints received by 
councillors should be undertaken to identify areas where problems were 
regularly occurring, and expressed concern that the issues raised by 
councillors as a result of estate visits were not being fully analysed by 
managers. Ms Thomas reported that managers should be producing 
reports analysing the outcomes of estate inspections as a matter of 
course, but that this could be looked into further as part of the Internal 
Audit work for Homes for Haringey. In response to concerns raised by 
the Committee about the impact of incorrect estimates being sent out, 
particularly to elderly residents, Ms Thomas stated that measures such 
as the Key Leaseholder Scheme and pre- and post-inspection systems 
were in place to address this issue. Ms Thomas reported that it had been 
identified that in most cases where an estimate was revised, this was as 
a result of the work varying from the original specification, and work was 
in place to address this. 
 
Paul Dossett, Grant Thornton, addressed the Committee and stated that 
although the arrangements in respect of the processes in place had 
been discharged as a result of the audit and follow up work, there were 
clearly concerns on the part of Members regarding how the systems 
were operating in practice, and recommended that a full audit on this 
area be undertaken, looking at a large sample size on a risk basis. The 
Committee welcomed this suggestion, and Kevin Bartle, Lead Finance 
Officer, recommended that this would be an appropriate way forward. 
The Committee suggested that an appropriate starting point would be to 
speak to Members who undertake estate visits, to identify the problems 
that they see recurring. 
 
The Chair summarised that in response to further concerns of the 
Committee in regard to the proper discharge of duties in the area of 
leasehold charges, External Audit had recommended that a full audit be 
undertaken and that this had been agreed by the Lead Finance Officer. 
The Chair moved and it was: 
 
RESOLVED 

Page 2



MINUTES OF THE AUDIT COMMITTEE 
TUESDAY, 14 SEPTEMBER 2010 

 

 
i) That the Committee note the outcome of the Internal Audit 

Team’s completed follow-up of the three recommendations 
raised in the Grant Thornton report which were not agreed by 
Homes for Haringey; 

 
ii) That the Committee note that the Council is content with the 

outcome of the follow-up work undertaken by the Internal Audit 
Team and there are no further actions required for two of the 
three recommendations; 

 

• Estate and Block costs – no further action required 

• Service Quality – no further action required 

• Leaseholder Consultation on Qualifying Long Term 
Agreements – further action required; 

 
iii) That the Committee note that the outstanding further action 

requires Homes for Haringey to revise the procedure notes for 
the Leaseholder Consultation on Qualifying Long Term 
Agreements and include in Homes for Haringey and Council 
procurement procedures once approval has been sought from 
the Board at its next meeting on 27th September. The Audit 
Committee will be updated on progress in three months time. 

 
iv) That a full audit be undertaken by Internal Audit in respect of 

leasehold charges, looking at a large sample size on a risk 
based approach. 

 

PRAC36. 
 

GRANT THORNTON PROGRESS REPORT  

 Paul Dossett, Grant Thornton, presented the progress report. The 
Committee was advised that no significant issues had been identified to 
date in respect of the annual audit of accounts, and that this would be 
reported to the General Purposes Committee on 23rd September. Further 
to the abolition of the CAA and, subsequently, the Audit Commission, Mr 
Dossett reported that Grant Thornton would bring a revised audit plan for 
2010/11 to the forthcoming meeting of the Audit Committee.  
 
Kevin Bartle, Lead Finance Officer, reported that the Council was 
satisfied with progress on the audit of accounts, and advised the 
Committee that an action plan would be presented along with the 
accounts, to be monitored by the Audit Committee.  
 
On a motion by the Chair it was: 
 
RESOLVED 
 
That the content of the report be noted.  
 

 
 

PRAC37. 
 

GRANT CLAIMS AND RETURNS PLANNING MEMORANDUM  

 Grant Thornton presented the report on the Grant Claims and Returns  
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MINUTES OF THE AUDIT COMMITTEE 
TUESDAY, 14 SEPTEMBER 2010 

 

Planning Memorandum. The results of the grants work would be 
reported to the Audit Committee in late 2010 or early 2011. In response 
to a question from the Chair regarding the fee scale indicated in the 
report, Kevin Bartle, Lead Finance Officer, confirmed that he felt that this 
was reasonable. 
 
On a motion by the Chair it was: 
 
RESOLVED 
 
That the content of the report be noted. 
 

 

PRAC38. 
 

CIPFA BENCHMARKING - INTERNAL AUDIT RESULTS 2009/10  

 Anne Woods, Head of Audit and Risk Management, presented the report 
on the results of the CIPFA Benchmarking exercise for 2009/10. It was 
reported that the Council was looking at developing a corporate 
approach to fraud and ways of increasing the effectiveness of the use of 
resources in relation to anti-fraud work.  
 
In response to a question from the Committee regarding why the 
Council’s overhead costs were so high, Kevin Bartle, Lead Finance 
Officer, advised that a number of different costs contributed to the 
calculation of overheads; it was acknowledged that some of Haringey’s 
costs were high, and that these were being addressed in the current 
budget process.  
 
In response to a question from the Committee regarding the Council’s 
anti-fraud work, the Head of Audit and Risk Management reported that 
they were looking at developing a corporate resource by changing the 
focus of existing resources to enable a more proactive approach in 
future. The Committee asked for further information on why additional 
anti-fraud work was necessary, and the basis on which this work was 
being undertaken, in response to which it was agreed that the Head of 
Audit and Risk Management would provide a report on this issue to the 
next meeting, including the areas to be focussed on. The Committee 
noted that in other organisations, for example the NHS Trust, a regular 
corporate anti-fraud report was submitted to the Board, and was a very 
helpful document, in response to which the Head of Risk Management 
confirmed that this was precisely the type of report the Council intended 
to produce in future, once a corporate anti-fraud resource was 
developed. The way in which such a report would be presented to the 
Committee, and whether any information would need to be classified as 
exempt, would need to be considered in due course. 
 
The Head of Audit and Risk Management confirmed that, until a 
corporate anti-fraud resource had been developed, quarterly reports on 
anti-fraud work in relation to housing and council tax benefits would 
continue, but that a combined, corporate report on proactive anti-fraud 
work would replace this in due course.  
 
On a motion by the Chair it was: 
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MINUTES OF THE AUDIT COMMITTEE 
TUESDAY, 14 SEPTEMBER 2010 

 

 
RESOLVED 
 
That the content of the report be noted, and that it also be noted that, in 
due course, regular corporate anti-fraud reports would be presented to 
the Audit Committee. 
 

PRAC39. 
 

REGULATION OF INVESTIGATORY POWERS ACT (RIPA) 2000 - 
OPERATION AND USE WITHIN THE COUNCIL 

 

 Anne Woods, Head of Audit and Risk Management, presented the report 
on the operation and use of RIPA by the Council during 2009/10. In 
order to comply with the new Order in relation to RIPA, introduced in 
2010, it was reported that the Senior Responsible Officer with 
responsibility for oversight of RIPA was the Director of Corporate 
Resources, who will provide quarterly reports on RIPA applications to 
the Cabinet Member for Resources and will provide an annual report to 
Cabinet. It was reported that the Council had never extensively used 
RIPA and that 3 applications had been made in 2009/10. There were no 
outstanding recommendations as a result of the regular inspections into 
the use of RIPA at the Council. 
 
The Committee expressed concern that the Council was having to use 
RIPA to undertake work which should be the responsibility of the Police, 
and that further pressure should be put on the Police to act. The Head of 
Audit and Risk Management responded that there were areas where the 
onus was on the local authority to investigate, but that she was unable to 
comment on individual cases.  
 
The Chair stated for the record that, while he had no objection to the 
annual RIPA report to Cabinet, he felt that the Audit Committee should 
also continue to see the report, as this Committee had the authority to 
oversee the use of RIPA. In response to the Committee’s concerns that 
duplication of work should be avoided, and that this was something that 
would be looked at as part of the ongoing Governance Review, the Chair 
fully agreed that duplication should be avoided, but advised that the 
Audit Committee’s Terms or Reference set out that the Committee was 
responsible for the performance of the Council – financial and non-
financial.  
 
RESOLVED 
 
That the requirements of RIPA legislation and the operational processes 
in place to ensure that the Council complies with these requirements be 
noted. 
 

 
 

PRAC40. 
 

WHISTLEBLOWING - IMPLEMENTATION AND USE OF THE 
COUNCIL POLICY 2009/10 

 

 Anne Woods, Head of Audit and Risk Management, presented the report 
on the operation and use of the Council’s whistleblowing policy in 
2009/10. This report was presented to the Committee on an annual 
basis in accordance with a recommendation made by the external 
auditors. It was reported that the whistleblowing policy was circulated to 
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MINUTES OF THE AUDIT COMMITTEE 
TUESDAY, 14 SEPTEMBER 2010 

 

all staff in various ways, such as on the intranet, via team briefs and on 
payslips. The policy was used infrequently, and had been used on two 
occasions in 2009/10, however other referral routes such as Fraudcall 
and the internal audit email account were used more regularly; as these 
were anonymous services, there was no way of knowing whether these 
were being used by staff instead of the formal whistleblowing procedure.  
 
The Committee expressed surprise that the use of the whistleblowing 
policy was so low, and felt that it would be useful to know the general 
sort of issues raised under the whistleblowing and other referral 
processes, so that any changes could be monitored. The Head of Audit 
and Risk Management advised that information was provided in the 
quarterly internal audit progress report to the Audit Committee, and 
indicated that one of the uses of the whistleblowing policy had been in 
relation to bullying and harassment.  
 
In response to a question from the Committee regarding how the 
Council’s experience of the whistleblowing policy compared with other 
local authorities, the Head of Audit and Risk Management reported that 
speaking to colleagues regarding this matter, the use of whistleblowing 
was generally low across the London Boroughs.  
 
In response to a question from the Chair, Kevin Bartle, Lead Finance 
Officer, confirmed on behalf of the Section 151 Officer that Haringey’s 
policy in this area was compliant with relevant guidance and that the 
annual report to the Committee in respect of this matter was good 
practice. 
 
RESOLVED 
 
That the content of the report be noted.  
 

PRAC41. 
 

INTERNAL AUDIT - UPDATED TERMS OF REFERENCE  

 Anne Woods, Head of Audit and Risk Management, presented the report 
on the revised Internal Audit Terms of Reference. It was reported that 
the Terms of Reference were fully compliant with the CIPFA code of 
practice, and that there had been very few changes, which were to 
reflect changes to the Council’s Constitution during the year. 
 
The Committee requested that, in future, for this report and other policies 
which were revised on a regular basis and presented to Members for 
approval, the changes from the previous version be marked up for ease 
of reference. In response to a question from the Committee in relation to 
paragraph 9.1 of the Terms of Reference, the Head of Audit and Risk 
Management clarified that responsibility for managing the risk of Fraud 
and Corruption lay with the relevant Heads of Service, but Internal Audit 
were responsible for investigating reported cases of alleged fraud and 
corruption. 
 
In response to a question from the Chair, Kevin Bartle, Lead Finance 
Officer, confirmed that Haringey was compliant with the requirements of 
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MINUTES OF THE AUDIT COMMITTEE 
TUESDAY, 14 SEPTEMBER 2010 

 

the CIPFA Code of Practice, as set out in items a) to i) of paragraph 16.2 
of the report. Mr Bartle also confirmed satisfaction with the performance 
of the Head of Audit and Risk Management.  
 
RESOLVED 
 
That the revised Terms of Reference for the Internal Audit Service be 
approved. 
 

PRAC42. 
 

REPORT ON OUTSTANDING AUDIT RECOMMENDATIONS  

 Anne Woods, Head of Audit and Risk Management, presented the report 
on the work undertaken to address the outstanding Priority 2 and 3 audit 
recommendations. The Committee welcomed the report that all but three 
of the recommendations had now been implemented, and noted that of 
those one was in progress, to be completed by 30 September 2010, one 
was awaiting sign-off and one was awaiting a software release, 
anticipated in November 2010. 
 
In response to concerns from the Committee regarding the ability of 
Heads of Service to challenge the recommendations of Internal Audit, 
the Chair noted that management was able to address issues in a 
different way to the recommendations of Internal Audit, provided that 
they could demonstrate supporting regulations, guidance and best 
practice, and that this was acceptable. The Chair also advised that the 
Committee regularly requested the Section 151 Officer to monitor any 
such instances and exercise their professional judgement in these 
matters. The Committee agreed that in instances where management 
did not agree the recommendations made by Internal Audit, they should 
be able to attend the Committee to explain their reasons for this. Kevin 
Bartle, Lead Finance Officer, assured Members of the Committee that 
Heads of Service at times had robust discussions with Internal Audit 
regarding recommendations, and were able to challenge issues. 
 
The Chair advised that this report had been requested as there was 
often a focus on Priority 1 recommendations only, but it was also 
important for Priority 2 and 3 recommendations to be followed up. The 
Chair acknowledged that, where recommendations were no longer 
appropriate, these could be updated accordingly and the Section 151 
Officer should look into these matters to determine whether the 
alternative measures taken were appropriate. 
 
RESOLVED 
 

i) That the progress and responses received in respect of 
outstanding Priority 2 and 3 audit recommendations be noted. 

 
ii) That the actions taken to address the outstanding 

recommendations be confirmed as satisfactory. 
 

 
 

PRAC43. 
 

NEW ITEMS OF URGENT BUSINESS  
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MINUTES OF THE AUDIT COMMITTEE 
TUESDAY, 14 SEPTEMBER 2010 

 

 There were no new items of urgent business. 
 

 
 

PRAC44. 
 

DATE OF NEXT MEETING  

 Tuesday, 2 November 2010, 7.30pm. 
 
 
 
The meeting closed at 20:40hrs. 
 

 
 

 
 
 
 
 
 
COUNCILLOR GMMH RAHMAN KHAN 
 
Chair 
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LONDON BOROUGH OF HARINGEY 

AUDIT PROGRESS REPORT - NOVEMBER 2010  

Work Progress 

Audit Plan 
2009/10 

Our full audit plan and updated audit fee was agreed with management and 
presented to the February 2010 Audit Committee. 

2009/10 
accounts audit 

We worked with the Council to help prepare for the 2009/10 accounts 
audit, including the Head of Corporate Finance attending a half day 
accounts workshop on 10 February at our offices. 

Interim - our interim audit work is complete and there were no issues to 
report to the Audit Committee. We presented our Accounts Audit 
Approach Memorandum to the July meeting of the Audit Committee. 

Final - our audit the year end accounts is complete and we reported our 
results to the General Purposes Committee as part of the Annual report to 
those charged with governance (ISA260) in September 2010. We issued an 
unqualified opinion on the accounts on 27 September 2010. 

International 
Financial 
Reporting 
Standards 
(IFRS)  

In 2009, we held a workshop with the Council and issued an IFRS 
conversion report planner to management which highlighted the areas of 
greatest likely impact for the Council and proposes a number of actions for 
the Council. We are continuing to work with management as preparations 
for IFRS continue and have had positive meetings with officers on in March 
and August 2010 to review the good progress being made to date. We have 
agreed with management that we will perform a review of the restated 31 
March 2010 balance sheet, under IFRS, by 31 December 2010. 

Value for 
Money 
conclusion 
2009/10 

Our work on the 2009/10 Value for Money conclusion is complete and we 
issued an unqualified conclusion on 27 September 2010. Our work included 
the 2009 Use of Resources (UoR) assessment that we completed in Summer 
2009 and the local risk based UoR work that we reported on during 
2009/10. 

We are presenting the summarised results of this work to the November 
2010 Audit Committee in our Value for Money report 2010.  
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Work Progress 

Grants claims 
and returns 
certification  

We presented our report of summary findings from our certification of 
2008/09 claims and returns to the February 2010 Audit Committee. We 
presented our Grant Claims And Returns Planning Memorandum 2009-10 
to the September 2010 Audit Committee and our work is underway. We will 
present to members the results of this work in January 2011.  

Audit Plan 
2010/11 

We agreed our indicative fee for 2010/11 with the Chief Financial Officer 
and presented this to the June meeting of the Audit Committee. This letter 
is prepared in advance of the audit year in order to provide the Audit 
Commission will details of indicative fees nationally.  

The Audit Commission has published information on the new approach to 
local Value for Money work following the cessation of CAA. We will 
continue to give a conclusion on whether the Council has proper 
arrangements for securing Value for Money in accordance with our statutory 
responsibility under the Code of Audit Practice.  

The work we will undertake to support our conclusion will be risk-based and 
informed through discussions with the Council. We will shortly review and 
discuss with management the planned areas of focus in our 2010/11 VFM 
work (including arrangements for financial resilience and personal social care 
budgets) to ensure that we agree a local programme of VFM audit work that 
gives us assurance over arrangements in place and supports the Council to 
improve its performance. We will present the full 2010/11 Audit Plan to 
members in January 2011. 

Disbanding of 
the Audit 
Commission 

 

The Secretary of State has recently announced the disbanding of the Audit 
Commission in 2012. We anticipate that audit arrangements will continue in 
the current format for the financial years 2010/11 and 2011/12. We will 
update the Audit Committee on future arrangements when more 
information becomes available. 

Grant Thornton UK LLP 

November 2010  
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Value for Money 2009/10 

© 2010 Grant Thornton UK LLP.  All rights reserved.  1

1 Executive Summary 

Background and purpose of the report 
 
1.1 Under the Audit Commission’s Code of Audit Practice we are required to reach a 

conclusion on whether the London Borough of Haringey ('the Council') has put in 
place proper arrangements to secure economy, efficiency and effectiveness in its use 
of resources ('VFM conclusion'). On the basis of the work completed we issued an 
unqualified Value for Money conclusion on 27 September 2010. 

 
1.2 We described in our Audit Plan (December 2009) the areas of audit work that 

provide us with the assurance that contributes to our annual VFM conclusion. This 
report sets out our findings from these pieces of work: 

• our assessment of the Council's Use of Resources ('UoR'), using the three 
themes within the Audit Commission's assessment framework themes and 
Key Lines of Enquiry ('KLoE') 

• specific work on locally identified audit risks, which contribute to our VFM 
conclusion by feeding into our UoR assessment scores. 

This report sets out our findings from these pieces of work to arrive at the 
unqualified conclusion.  

 

Key findings and action required by the Council 

1.3 The wider requirements of the Use of Resources (UoR) assessment have recently 
been abolished and will not be formally scored for this year. However, we set out in 
this report discussions of each theme and areas for improvement based on the work 
we had completed at the time the arrangements ceased.   

1.4 The headline findings are as follows: 

• prior to the abolition of the scored UoR assessment we shared our indicative 
assessment scores with the Council and fed back our assessment that the 
Council had improved its management arrangements in a number of areas, 
including data quality (previously assessed as "inadequate"), commissioning 
and procurement and asset management 

• the Council demonstrated strong and robust arrangements for the 
management of its workforce 

• there remains scope for the Council to demonstrate a more widespread 
understanding of costs and outcomes across its functions. 
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1.5 The key actions for the Council, relevant to the areas covered by our audit, are as 
follows: 

• since the conclusion of our review there have been significant changes 
announced in relation to government grant allocations and future funding and 
there is significant pressure on the public sector and local government in 
particular, to generate efficiencies and operate within reduced resources. The 
Council will need to ensure that the impact of these and the requirement to 
find savings beyond those that had been anticipated and planned for as part of 
the MTFS are taken into account in all future financial planning.  

• The Council needs to address some significant in year challenges and robustly 
profile the impact of these in future financial plans. 

• The Council should ensure a continued focus on the production of its first set 
of IFRS compliant accounts in 2010/11 including ensuring that it mitigates 
against potential risks of the implementation project going off track. 

• The Council should ensure that it continues to emphasise the importance of 
data quality to prevent any relaxation in compliance and a potential return to 
an "inadequate" assessment. 

 

Way forward 
 

1.6 As the Use of Resources framework has now been abolished the weaknesses 
identified will not be followed up specifically through an assessment process. The 
Council should look to develop action plans on those weaknesses that link directly 
with corporate priorities.  

 
1.7 Given the scale of the pressures facing public bodies in the current economic 

climate, the Commission has reviewed its work programme for 2010/11 onwards. 
As part of this exercise, the Commission has been discussing possible options for a 
new approach to local value for money (VFM) audit work with key national 
stakeholders. From 2010/11 we will therefore apply a new, more targeted and better 
value approach to our local VFM audit work. This will be based on a reduced 
number of reporting criteria specified by the Commission, concentrating on:  

• securing financial resilience  

• prioritising resources within tighter budgets.  

1.8 We will determine a local programme of VFM audit work based on our audit risk 
assessment, informed by these criteria and our statutory responsibilities.  Given the 
nature of the financial challenges ahead  we expect to drill down in detail into the 
Council's MTFS and the robustness of high value/high impact savings plans. We 
will no longer make annual scored judgments relating to our local VFM audit work. 
Instead we will report the results of all the local VFM audit work and the key 
messages for the audited body in our annual report to those charged with 
governance and in a clear and accessible annual audit letter. 
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Use of this report 
 

1.10 This report has been prepared solely for use by the Council to discharge our 
responsibilities under the Audit Commission Code of Audit Practice and relevant 
auditing standards and should not be used for any other purpose. No responsibility 
is assumed by us to any other person.  

1.11 This report includes only those matters that have come to our attention as a result of 
performance of the audit. An audit of Use of Resources is not designed to identify 
all matters that may be relevant to those charged with governance. Accordingly the 
audit does not ordinarily identify all such matters. 

 

 

Grant Thornton UK LLP 
22 October 2010 
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2 Scope of our work 

Introduction  
 

2.1 In carrying out our audit work we comply with the statutory requirements governing 
our duties, set out in the Audit Commission Act 1998, in accordance with the Code 
of Audit Practice (the Code). The Code requires us to issue a conclusion on whether 
the London Borough of Haringey ('the Council') has proper arrangements in place 
for securing economy, efficiency and effectiveness in the use of its resources ('VFM 
conclusion'). 

2.2 Our VFM conclusion is informed by our use of resources work which, in Councils, 
is based on the Audit Commission Use of Resources (UoR) assessment.  However, 
prior to conclusion of our work the new Coalition Government abolished the 
Comprehensive Area Assessment (CAA), which included the requirement for a 
scored UoR assessment.  

2.3 Notwithstanding this, although we are not able to report scores for 2009/10 it is 
important to provide feedback on the work that we have completed to date. We set 
out below improvements identified since the previous year and assessed where there 
are opportunities to address areas of weakness. 

Approach to the audit 

2.4 The assessment was carried out between December 2009 and May 2010. We 
reviewed the Council's arrangements against nine KLoEs within the three UoR 
themes prescribed by the Audit Commission. Our work was based on review of 
written evidence and meetings with senior management and officers.  

2.5 The key findings in each of the themes, and areas for improvement, are set out in 
the remaining sections of this report. 
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3 Managing finances 

3.1 The managing finances assessment covers the following areas: 

• planning finances to deliver priorities and sound financial health 

• sound understanding of costs and performance / achieving efficiencies 

• timely and reliable financial reporting and meeting stakeholder needs. 

Planning finances to deliver priorities and sound financial health 

3.2 The Council's short and medium term service and financial planning arrangements 
remained robust in 2009/10 and the Council provided a number of examples of 
outcomes resulting from this, most notably around educational attainment, many 
Local Area Agreement stretch targets and targets delivered in partnership (e.g. infant 
mortality). 

3.3 Recent inspection reports on children's services provide evidence of a positive 
outcome from the Council's efforts to improve in a weak area. Engagement with the 
public and other stakeholders remains strong and developing this year. The Council 
remains strong on managing spending with some good examples of how known 
financial pressures have been dealt with in year.  

3.4 The current economic climate has placed significant pressure on the public sector 
and local government in particular, to generate efficiencies and operate within 
reduced resources. The Council's medium term financial plan agreed in February 
2010 indicated a balanced position over the period but included assumptions 
surrounding council tax rises, the formula grant, pay and price inflation as well as 
area and specific grants which are now subject to considerable change.  Additionally 
the plan included £32m of planned efficiency savings of which £20m had still to be 
identified. 

3.5 The Council is currently planning for the significant spending cuts anticipated as 
part of the central government's comprehensive spending review in October 2010. 
These spending cuts have been incorporated into the Council's revised budget and 
medium term financial strategy with a gap of £7.5m being forecast for 2010/11, 
rising to approximately £60m by March 2014.  In order to address this budget gap 
the Council is developing an efficiency and savings programme which will also look 
at transformational change within the Council.  This programme is currently being 
further developed and will be incorporated into the budget setting process for 
2011/12 in February 2011. 

 

 

 

Page 17



Value for Money 2009/10 

© 2009 Grant Thornton UK LLP.  All rights reserved. 6 

Sound understanding of costs and performance/achieving efficiencies 

3.6 The Council's overall arrangements for understanding costs remain satisfactory, as 
evidenced by the Council's robust financial planning, financial position and 
management of some in year issues requiring cost analysis, such as temporary 
accommodation. The Council has delivered the target 3% efficiencies over the last 3 
years, including through schemes such as Smart Working. 

3.7 However, a thorough understanding of transaction, unit and whole life costs is not 
yet sufficiently widespread and a bank of demonstrable service and efficiency 
outcomes achieved as a consequence this understanding is not yet apparent. An 
example of this arose from discussions we had during the year on CCTV, where the 
Council could not readily articulate the value in terms of quantifiable outcomes from 
its annual investment. 

3.8 The evidence suggests that much of the Council's activity on efficiency schemes is 
work in progress with many identified efficiency savings still to be delivered. 
Implementation of the Council's recession strategy should provide more evidence 
around understanding costs and acting to address the local challenges. 

Timely and reliable financial reporting and meeting stakeholder needs 

3.9 Based on our updated review of service and financial reports we confirmed that 
arrangements for internal financial reporting remain as strong as last year. The 
outcome for the Council at the end of 2009/10 was a continued good financial 
position in the short to medium term, supported by a healthy reserves position 
despite the extreme pressures resulting from mandatory extra spend in children's 
services.  

3.10 The Council managed an effective closedown process and worked with us to ensure 
a more rapid completion of the audit than in previous years. The Council produced 
its draft 2009/10 accounts in advance of the 30 June 2010 deadline and presented 
them to the General Purposes Committee on 28 June 2010. As in previous years, the 
working papers were timely and of a good standard and we worked collaboratively 
with officers to ensure a smooth audit process. We identified and agreed with 
management some areas where there was scope to further improve its arrangements, 
particularly around asset valuation and accounting (included in our agreed accounts 
audit action plan). 

3.11 In terms of content, language and presentation, the annual report 2008/09 was as 
strong as the 2007/08 version but the report was published later than in the 
previous year (January 2010). The annual report for 2009/10 is due to be published 
in at the end of October 2010. There is scope for the Council to produce its annual 
report earlier, as it did in 2007/08. 

3.12 We are continuing to work with management as preparations for IFRS continue and 
have had positive meetings with officers during the year to review the good progress 
being made to date. We have agreed with management that we will perform a review 
of the restated 31 March 2010 balance sheet, under IFRS, by 31 December 2010. 
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4 Governing the business 

4.1 Governing the business theme considers four areas: 

• commission and procure quality services tailored to local need 

• produce relevant and reliable data and information to support decision making 
and manage performance 

• promotion and demonstrating the principles and values of good governance 

• managing risks and maintaining a sound system of internal control. 

Commission and procure quality services tailored to local need   

4.2 The Council has developed a strategic, corporate approach to commissioning and 
has a wide range of localised commissioning plans and approaches that are linked to 
specific areas and needs assessments and which sets out the vision for the Council 
and its partners. There is a good understanding of local needs which together with 
the joint strategic needs assessment (JSNA) and borough profile, provide core 
datasets that inform a range of activity. A Children and Young People’s Plan Needs 
Assessment, containing sections on safeguarding and vulnerable children was 
completed during the year, whereby NHS Haringey and the Council's Children and 
Young People's Service drafted a joint commissioning framework for the Haringey 
Children's Trust.   

4.3 There are a range of localised approaches to involving service users and other 
stakeholders in the commissioning process. These include the Temporary 
Accommodation User Forum where residents have an input into how services are 
delivered, the carers support group who sit on strategic forums such as the Drug and 
Alcohol Board and Young Peoples Task Group and the Local Involvement 
Networks, which have further developed their role during the last year and 
participate in discussions and decision making through representation on various 
Boards. 

4.4 The Council has been recognised nationally for its customer service and working in 
close partnership with the Pension Service has identified £1.1m of new entitlements 
to State Pensions, Pension Credits and Attendance Allowance.  The Council's action 
plan recognised the need to improve joint commissioning for children and young 
people, resulting in changes to Framework-I for Children's Services and addressed 
key concerns such as a reduction in administrative tasks. In addition, an NHS pilot 
project has been linked to Framework-I providing hospital staff access which allows 
them to investigate whether children have a protection plan or are known to the 
Children's Service.  
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4.5 The Council received a commendation for best local government procurement in 
respect of its approach to category management and various procurement projects 
have achieved savings in excess of £6m between 2006 and 2009. Significant savings 
continue to be derived from the Council's neutral vendor arrangement with Hays for 
temporary and agency staff.  Working in partnership with the Domiciliary Care 
sector, the Council is shifting the emphasis of provision from public sector 
frameworks to endorsed catalogues, whereby qualifying residents will be able to 
purchase assisted living services from a priced catalogue provided by Domiciliary 
Care suppliers.  

4.6 The Council procures goods and services strategically, using a range of methods and 
partners, while at the same time supporting national and local agendas and alignment 
with the Council's overall vision. Spending categories are risk-assessed and low-risk 
commodities are generally sourced through shared procurement arrangements. The 
Council and its Corporate Procurement Unit manage the London Energy Project, 
which was a winner of the Procurement Innovation and Initiative in the 
Government Opportunities Awards 2009 and has also been given formal delegated 
authority to act on behalf of 31 out of 33 London Authorities. 

4.7 The Council  is an acknowledged leader in the field of sustainability and was 
awarded the Carbon Trust Standard in 2009. At the time of our assessment savings 
of £570k had been made and carbon emissions reduced by 1,103 tonnes.  The 
Council has developed tools to mitigate the negative environmental  and socio-
economic impacts of select contracts, for example, an Environmental Design 
Options tool is used  a standardised reporting tool for the BSF, Primary Capital 
Programmes and future major and minor frameworks contract to quantify the 
carbon impact of building works. 

Produce quality data and information to support decision making 

4.8 The Council was assessed as inadequate on data quality (DQ) in 2008/09 due to two 
main weaknesses - data within the Children's Service as highlighted in the Joint Area 
Review of safeguarding after Baby Peter, and data quality issues revealed in the 
Benefits service as a result of the our audit work.  

4.9 For 2009/10, DQ management arrangements work at a corporate level was reported 
to the Audit Committee quarterly and member scrutiny of DQ at has been robust. A 
rolling programme of ongoing performance data audits has occurred across services 
- 52 audits were completed in the year to December 2009.  Outcomes of the audits 
were reported to the monthly finance and performance review meetings attended by 
Directors and the Chief Executive. The Council has developed a revised DQ 
strategy clearly setting out roles and responsibilities of officers. A series of 
workshops for managers and staff, attended by 150 officers, have been held to 
emphasis the importance of DQ. 
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4.10 The performance management element of the Covalent information system is fully 
operational and has been producing performance reports for over a year. Health 
partners have been given access to Covalent and trained so that they can now input 
performance information directly into Covalent and provide commentary on 
associated actions being taken to improve performance. The Haringey Strategic 
Partnership performance framework has been reviewed and changed to allow for a 
layered approach to managing and reporting.  The newly formed HSP Business 
Group will have responsibility for challenging the robustness of partnership data. 

4.11 Adult Social Services and Children’s Services have put in place Quality Assurance 
frameworks and operational practices to ensure data is robust with sample audits 
and selected case file checking. An audit of referrals, initial and core assessment 
indicators covering data from April - Sept 2009 was completed, with a sample of 300 
cases reviewed. This identified improvements in the quality of assessments and 
timeliness improvements as the year has progressed.  

4.12 The Council received positive feedback in the JAR safeguarding follow-up report in 
February 2010 and further positive feedback from the unannounced inspection in 
September 2010. The reports found that there have been significant improvements 
in case recording, quality assurance and performance management processes. 
Improvements have been made to Framework-I, the electronic recording and 
information system, which are significantly improving the efficiency and 
effectiveness of key elements of child protection practice. Independent audits from 
an external consultant have been commissioned by a members’ panel since shortly 
after the death of Baby Peter to provide an additional check on the integrity of data 
that councillors receive from all sources. 

4.13 In benefits a new quality control and performance software has been developed and 
implemented, aimed at ensuring that identified errors are fed back to assessors and 
corrected. A Quality Compliance Team has been formed to carry out DQ checks of 
assessments. Workshops have been held with staff and team leaders to understand 
accuracy issues and identify solutions. There is ongoing testing of identified risk 
areas; i.e. new claim start dates, single persons discount and earned income 
calculations. There is focussed ongoing training and development activity for 
benefits staff. We would however caution that this is a significant project to achieve 
cultural change and that arrangements will need to be regularly assessed to ensure 
arrangements are measured against the best and improved outcomes are reflected in 
the certification of the Benefits Subsidy claim. 

4.14 The Internal Audit report on Data Quality issued in April 2010 looked at three 
national indicators (NIs) and provided substantial assurance. Our follow-up of 
2008/09 non-children's NI spot checks found good progress against the 
recommendations raised and our further spot-check work on children's indicators in 
June 2010 revealed no significant issues. 

4.15 Overall, we obtained sufficient assurance from our review of the Council's new 
management arrangements, follow-up of prior year reported issues and reviews of 
inspection reports to enable us to conclude that for 2009/10, the Council's DQ 
arrangements were adequate, which allowed us to issue an unqualified VFM 
conclusion. 
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Promote and demonstrate principles and values of good governance 

4.16 The Local Code of Corporate Governance (LCCG) has been effective in driving 
improvements and ownership of governance issues and arrangements across the 
Council. Monitored work programmes for key officers ensure that key statutory 
processes and good governance arrangements are completed, awareness is raised and 
monitoring of the AGS action plan at senior level ensures completion of actions.  

4.17 There are effective links between the Annual Governance Statement, LCCG and 
UoR submission which has minimised duplication in the collection of information 
and improved the Council's use of data. There are good arrangements in place to 
meet the training and development needs of senior officers. The Member Learning 
and Development Working Group overview the Member development and learning 
programme and linked projects such as Working at the Political Interface sessions 
for officers, Safeguarding Children and Corporate Parenting Training, whilst 
promoting the opportunities offered by the personal development plans to 
Members. 

4.18 A clear vision is set out in the Council's sustainable community strategy and 
corporate plan, and there are effective mechanisms for imprinting the key aspects of 
this onto financial service planning, commissioning and key strategic programmes. 
The Council's service performance information suggests that delivery of key services 
continued uninterrupted during the challenging events of 2008/09.  

4.19 The Council has good arrangements in place to ensure ethical behaviour. In 2008 we 
conducted a review of probity and propriety and found that the Council has 
effective arrangements in place to set expectations in this area and encourage 
compliance. Our best practice recommendations focused on the need to ensure that 
members are effectively trained and that challenges around governance for 
partnerships were addressed and our follow up work noted good progress made. 

4.20 During 2009/10 the Council and its partners developed and agreed the Haringey 
Strategic Partnership (HSP) which has strengthened governance arrangements and 
put in place strategic, efficient structures. This includes establishing the Business 
Group and clear roles and responsibilities for performance management, which 
ensures accountability at all levels of the partnership. The HSP also uses Covalent 
for performance reporting. 

4.21 The Council has identified all of its significant partnerships outside the HSP. As well 
as adopting sound governance principles, partnerships are required to conform to 
the appropriate procurement and contractual arrangements required by Council 
policy.  

4.22 The Council's work on Councillor Call for Action is regarded as best practice and 
the Council presented to a number of national and regional conferences on their 
arrangements. Two senior managers within the  Corporate Governance Division 
were appointed to national positions as the Chair of the Association of Democratic 
Services Officers and the Chair of  the Association of Electoral Administrators.  The 
Council continues to provide specific training for members of Scrutiny Panels and a 
runs a specific annual induction process for scrutiny chairs & vice-chairs. 
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4.23 The Council has strong processes in place for ensuring engagement with its residents 
and stakeholders as a whole. There is evidence of engagement with hard to reach 
groups which has resulted in strong outcomes as a result of effective partnership 
working: For instance, Working with voluntary groups such as the Hanlon Centre 
the Council has been able to engage directly with young black men to actively seek 
their views on what matters most to them in their local area. The Council also held 
events for both Somali and Turkish women to discuss issues of importance to them 
and this resulted in the Hanlon Centre being designated as a ‘reporting’ centre for 
hate crime in the area.  

4.24 An independent review of the Council’s governance arrangements is nearing 
completion. The objectives of the review have been:  

• to promote engagement with local people and ensure that decisions are taken 
as close to people as possible 

• to facilitate the community leadership role of members and enable all members 
to influence the council’s policies and services 

• to improve the council’s performance and support its ‘One Borough’ 
aspirations 

• to achieve these objectives at less cost. 

4.25 The review has focussed in particular on: 

• arrangements for full council; 

• role of the Mayoralty 

• development of overview and scrutiny 

• scope for extending the role of area assemblies 

• role and function of council committees. 

4.26 Once the results of the review have been reported, the Council will agree an action 
plan to take forward any recommendations. As part of our 2010/11 audit we will 
consider how the Council is taking forward implementation of the action plan. 

Manage risks and maintain a sound system of internal control 

4.27 The Council has improved operational management of risk through the use of the 
Covalent performance management system, which as resulted in directorates taking 
ownership of risk and risk management and their responses to changing 
circumstances such as the recession. Internal audit also routinely tests risk register 
completion. 
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4.28 The HSP risk management strategy has been fully implemented and all Thematic 
Boards now have risk registers which are monitored via officer and Board meetings. 
A quarterly review of compliance with the strategy is completed via query reports, 
which in January 2010 showed that Covalent had been fully utilised and risk 
management across all directorates and partnerships was almost fully complied with. 
The Council put in place new emergency contracts of insurance overnight following 
a court decision that the London Authorities Mutual Ltd, of which the Council is a 
member, was rendered ultra vires thereby invalidating all insurance contracts.  

4.29 The Council participates effectively in the Audit Commission's National Fraud 
Initiative and, its approach to anti-fraud and corruption is adequate and operates 
within a clear strategic and policy framework. The anti-fraud strategy has been 
updated to reflect the risk of fraud and corruption within key partnerships and 
internal audit has provided substantial assurance over existing arrangements. There 
are examples of good outcomes within benefits fraud  work, and successes have 
been publicised.  

4.30 Elements of the team's work programme are proactive, informed and targeted 
through a series of fraud profiles which risk-assess the scope for and impact of fraud 
in each service. There are several examples of internal communication to raise the 
profile of the work of the team and ensure that staff are aware of the whistle 
blowing policy. The Council is currently in the process of integrating its anti-fraud 
teams with the aim of improving the focus on corporate risks and carrying out more 
proactive anti-fraud work. 

4.31 The Council's Organisational Development and Learning service carried out an 
independent review of the performance and effectiveness of the internal audit 
service. The review identified areas of good practice and satisfaction with outcomes 
on disciplinary issues and reported positive feedback on the service as a whole. A 
peer review on the effectiveness of internal audit was also completed by London 
Borough of Havering and full compliance against the CIPFA Code of Practice was 
achieved. Our own work confirmed these findings. 

4.32 The Council has a robust process for preparing and reporting the Annual 
Governance Statement (AGS), to which departments contribute on an annual self-
assessment basis, challenged by the Head of Internal Audit. The AGS is signed off 
by the Chief Executive and Leader, after it has been produced by a group of officers 
including the Head of Internal Audit, Head of Legal Services and the Director of 
Corporate Resources. The Head of Internal Audit presents the AGS to the Audit 
Committee and deals with any questions. Whilst we acknowledge that this is 
common practice in local government, as the Head of Internal Audit is required to 
provide an opinion on the AGS, we suggest that it would be better governance if the 
AGS was presented by someone from outside of audit.  

4.33 A clear approach to business continuity is in place, overseen by the risk and 
emergency planning steering group. The Business Continuity Planning (BCP) regime 
is subject to internal testing and evaluation at service and corporate level. The Audit 
Committee provides adequate challenge and control and has a balanced political 
representation, clear terms of reference and work plan. 
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5 Managing resources 

5.1 Governing the business theme considers three areas: 

• making effective use of natural resources  

• managing assets effectively to deliver strategic priorities 

• managing the workforce effectively to achieve strategic priorities 

Understanding and quantifying the use of natural resources 

5.2 The KLoE was not assessed this year at councils but, as referred to elsewhere in this 
report, the Council has well established arrangements for managing the use of 
natural resources.  

Manage assets effectively to deliver strategic priorities 

5.3 In 2008-09 we recommended that the Council needed to demonstrate outcomes and 
value for money from assets, over and above the use of offices and community 
buildings.  

5.4 The Council has responded by providing 12 detailed case studies, covering many 
service areas, covering "Introduction>Need>What we did>Outcomes."  These 
cover tangible outcomes in areas such as further education, housing, libraries, parks 
and community safety, e.g. 

• Haringey Sixth Form Centre was built to deal with identified need in the east 
of the borough (highlighted by OFSTED). Since opening in 2007, the Council 
has experienced improved outcomes including on people not in employment, 
education or training (halved from 06-07 to 09-10), numbers staying on to 
sixth form (74% of 2008 increase in students being at the centre), A level and 
level 2 attainment (4.3% and 12% annual increases respectively to 2009). 

• Haringey Community Transport was set up in 2007 as a social enterprise part 
funded by the Council to deliver flexible, accessible low cost minibus transport 
to the Voluntary and Community Sector (VCS). This has achieved outcomes 
including widespread use by VCS, 90%+ satisfaction scores against 80% 
targets, the Council being among the best in London on NI175 Access to 
services by public transport, top quartile in London on NI7 Environment for a 
thriving third sector. 

• Street lighting investment. Place surveys showed crime and fear of crime to be 
key concerns for Haringey residents, particularly after dark. The Council has 
been able to show that investment in street lighting of £1m pa from 2006-2008 
and £2m in 2009-10 has reduced the fear of crime and actual crime in the 
certain areas (including Kings Avenue, Fortis Green, West Green and 
Downhills Park) where the new lighting has been installed.  
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5.5 The Council demonstrated themes of partnership working, VFM, improving access 
to services and sustainability through the 12 case studies providing strong evidence 
of outcomes from the strategic use of its different classes of assets across a number 
of service areas, to address a number of key priorities.  

5.6 Working with partners to jointly use assets continues to develop from good 
individual examples to a more strategic approach being taken forward by the HSP. 
Using assets to help VCS and the community to achieve their aims is clearly evident 
in the Council's approach.  

5.7 Overall, the Council has provided a volume of clear evidence that the it focuses on 
using the asset base to help deliver sustainable social, environmental and economic 
outcomes for local communities, across a range of services and strategic priorities. 
This was the key issue preventing the Council from achieving a better assessment 
result last year, and we have concluded that this has been addressed in 2009/10.  

Manage workforce effectively to achieve strategic priorities 

5.8 We assessed workforce management at the Council for this first time this year. This 
included carrying our detailed assessment and feedback to management early in the 
year to assist in identifying areas where we would require additional information to 
support the Council's ambition of receiving a strong assessment result. 

5.9 The Council was Winner of the Public Sector People Managers Association award 
for Human Capital Management in 2009. Average sickness levels reduced from 10 
days in 2007 to 8.9 days in March 2009. This is below the average of 9.4 days from 
London Councils 2008/09 benchmarking data. Also, average absence levels were 8.7 
days in June 2009, below the average of 8.9 days for the London Boroughs 
benchmarking club. There is evidence that the reduction is due to  management 
driving the change.  This is an area of focus for the Council which is continuing to 
take action to reduce sickness absence. 

5.10 The Council's Leadership Programme won a National Training Award in 2009 and 
achieved reaccreditation against a more challenging Investors in People standard in 
November 2007. 

5.11 The average number of agency staff employed per month decreased from 642 in 
2007/08 to 623 in 2008/09. This represents 14% of the total workforce and is less 
than the average 15.6% from London Councils. Additional data from the London 
Boroughs benchmarking club shows the Council, at June 2009, to be below the 
14.7% average and there is further evidence that the reduction is down to 
management actions. 

5.12 At June 2009 the Council's overall turnover rate was 12.2%, which compares to the 
London Borough average. Since the Baby Peter case, the Council has considerably 
reduced social care staff turnover rates by remodelling team structures and ensuring 
a robust system of professional supervision is in place for social workers. Adult 
Social Care turnover has reduced from 12.9% in December 2008 to 9.8% in 
December 2009. Children & Families Social care turnover has reduced from 19.7% 
in March 2009 to 15.4% in March 2010.  
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5.13 This and the above statistics are an achievement in the context of the significant 
risks to the morale and loyalty of the Council's workforce arising from the difficult 
circumstances of the past 2 years. 

5.14 Based on the evidence from our 2009/10 assessment, equal pay negotiations were a 
good example of well managed change. Unions were involved from start which has 
limited the impact on the Council, with Haringey being in the half of London 
Boroughs that have reached agreement or unilaterally implemented single status 
changes in the last 3 years. 

5.15 The Council's organisational development team has several 'change managers' and a 
project management approach to change. The SMART working programme aims to 
maximise the use of Council office space and create a work environment that 
enables staff to better serve residents. At the time of our assessment more than 400 
staff had relocated. The programme is expected to realise £1.4 million annual 
savings for the Council. Change teams obtain regular feedback from staff and 80% 
of those surveyed said that support given prior to move was 'excellent' or 'good'.  

5.16 The Council has a thorough understanding of its employment profile: 

• 48.7% of staff are BME (borough profile 34.4% BME) 

• 73.8% of employees are female (borough profile 49.9% women) 

• 5% of the workforce are disabled increased from 4.6% in 2007/08 

• in 2009, of the top 5% earners 20% are BME staff (increase from 18% in 2007 
but still below profile).  

5.17 The Council won three national WOW! customer service awards in 2009, including 
best authority. The Council also won awards at the  National Customer Service 
Awards in 2007, 2008 and 2009. 

5.18 Overall, we considered that the Council had strong arrangements for the effective 
management of its workforce. 

5.19 The Council is aware of a number of significant challenges in the area of workforce 
management arising from the significant changes impacting on local government 
and the rest of the public sector from current and future funding reductions and 
changes in the respective responsibilities of public sector and VCS organisations. 
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R
ef
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R
ec
o
m
m
en
d
a
ti
o
n
 

P
ri
o
ri
ty
 

M
a
n
a
g
em
en
t 
re
sp
o
n
se
 

Im
p
le
m
en
ta
ti
o
n
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et
a
il
s 

3.
5 

In
 2
01
0/
11
, t
h
e 
C
o
u
n
ci
l w
ill
 n
ee
d
 t
o
 w
o
rk
 h
ar
d
 

to
 f
in
al
is
e 
an
d
 i
m
p
le
m
en
t 
ef
fi
ci
en
cy
 a
n
d
 s
av
in
gs
 

p
ro
gr
am
m
e 
(w
h
ic
h
 w
ill
 a
ls
o
 l
o
o
k 
at
 

tr
an
sf
o
rm
at
io
n
al
 c
h
an
ge
 w
it
h
in
 t
h
e 
C
o
u
n
ci
l)
 t
o
 

en
su
re
 t
h
at
 i
t 
is
 b
es
t 
p
la
ce
d
 t
o
 d
ea
l 
w
it
h
 

si
gn
if
ic
an
t 
cu
rr
en
t 
an
d
 f
u
tu
re
 f
u
n
d
in
g 
p
re
ss
u
re
s.
 

T
h
is
 w
ill
 i
n
cl
u
d
e 
th
e 
n
ee
d
 t
o
 c
le
ar
ly
 i
d
en
ti
fy
 

w
h
ic
h
 a
ct
iv
it
ie
s 
p
ro
vi
d
e 
th
e 
b
es
t 
va
lu
e 
fo
r 

m
o
n
ey
 t
o
 t
h
e 
lo
ca
l 
p
o
p
u
la
ti
o
n
, b
as
ed
 o
n
 a
 m
o
re
 

w
id
es
p
re
ad
 u
n
d
er
st
an
d
in
g 
o
f 
co
st
s 
an
d
 

o
u
tc
o
m
es
.  
 

H
ig
h
 

T
h
e 
H
ar
in
ge
y 
E
ff
ic
ie
n
cy
 a
n
d
 S
av
in
gs
 

P
ro
gr
am
m
e 
(H
E
S
P
) 
is
 b
ei
n
g 
fi
n
al
is
ed
 t
o
 

in
co
rp
o
ra
te
 c
u
rr
en
t 
re
so
u
rc
e 
al
lo
ca
ti
o
n
.  

T
h
e 
p
ro
gr
am
m
e 
in
cl
u
d
es
 a
 n
u
m
b
er
 o
f 

w
o
rk
 s
tr
ea
m
s 
th
ro
u
gh
 w
h
ic
h
 t
h
e 
C
o
u
n
ci
l 

w
ill
 m
an
ag
e 
th
e 
n
ec
es
sa
ry
 c
h
an
ge
s.
  
V
al
u
e 

fo
r 
m
o
n
ey
 i
s 
ce
n
tr
al
 t
o
 t
h
e 
H
E
S
P
 a
n
d
 w
ill
 

b
e 
ce
n
tr
al
 t
o
 e
ve
ry
th
in
g 
w
e 
d
o
, s
et
 a
ga
in
st
 

th
e 
co
n
te
xt
 o
f 
va
lu
es
 a
n
d
 p
o
lic
ie
s 
se
t 
b
y 

M
em
b
er
s 
w
it
h
 a
 f
o
cu
s 
o
n
 v
u
ln
er
ab
le
 

m
em
b
er
s 
o
f 
th
e 
co
m
m
u
n
it
y.
 

W
e 
co
n
ti
n
u
e 
to
 u
p
d
at
e 
o
u
r 
n
ee
d
s 
an
al
ys
es
 

w
h
ic
h
 a
re
 u
se
d
 t
o
 i
n
fo
rm
 c
o
m
m
is
si
o
n
in
g 

an
d
 p
ro
cu
re
m
en
t 
ac
ti
vi
ty
. 
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o
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2 

D
ir
ec
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C
o
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o
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te
 

R
es
o
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3.
11
 

T
h
e 
C
o
u
n
ci
l 
sh
o
u
ld
 p
ro
d
u
ce
 i
ts
 a
n
n
u
al
 r
ep
o
rt
 

ea
rl
ie
r,
 a
s 
it
 d
id
 i
n
 2
00
7/
08
. 

M
ed
iu
m
 

A
gr
ee
d
 

A
u
gu
st
 2
01
1 

H
ea
d
 o
f 
C
o
m
m
u
n
ic
at
io
n
s 

3.
12
 

T
h
e 
C
o
u
n
ci
l 
sh
o
u
ld
 e
n
su
re
 a
 c
o
n
ti
n
u
ed
 f
o
cu
s 
o
n
 

th
e 
p
ro
d
u
ct
io
n
 o
f 
it
s 
fi
rs
t 
se
t 
o
f 
IF
R
S
 c
o
m
p
lia
n
t 

ac
co
u
n
ts
 i
n
 2
01
0/
11
 i
n
cl
u
d
in
g 
en
su
ri
n
g 
th
at
 i
t 

m
it
ig
at
es
 a
ga
in
st
 p
o
te
n
ti
al
 r
is
ks
 o
f 
th
e 

im
p
le
m
en
ta
ti
o
n
 p
ro
je
ct
 g
o
in
g 
o
ff
 t
ra
ck
. 

M
ed
iu
m
 

A
gr
ee
d
 

M
ar
ch
 2
01
1 

D
ep
u
ty
 C
F
O
 

4.
13
 -
 

4.
15
 

T
h
e 
C
o
u
n
ci
l 
sh
o
u
ld
 e
n
su
re
 t
h
at
 i
t 
co
n
ti
n
u
es
 t
o
 

em
p
h
as
is
e 
th
e 
im
p
o
rt
an
ce
 o
f 
d
at
a 
q
u
al
it
y 
to
 

p
re
ve
n
t 
an
y 
re
la
xa
ti
o
n
 i
n
 c
o
m
p
lia
n
ce
 a
n
d
 a
 

p
o
te
n
ti
al
 r
et
u
rn
 t
o
 a
n
 "
in
ad
eq
u
at
e"
 a
ss
es
sm
en
t.
 

T
h
e 
C
o
u
n
ci
l 
sh
o
u
ld
 e
n
su
re
 a
 c
o
n
ti
n
u
ed
 f
o
cu
s 
o
n
 

d
ea
lin
g 
w
it
h
 i
d
en
ti
fi
ed
 a
re
as
 f
o
r 
im
p
ro
ve
m
en
t 

ar
is
in
g 
fr
o
m
 a
n
y 
sp
o
t-
ch
ec
k 
w
o
rk
 (
fo
r 
ex
am
p
le
 

re
d
u
ci
n
g 
th
e 
le
ve
l 
o
f 
m
an
u
al
 i
n
te
rv
en
ti
o
n
 

re
q
u
ir
ed
 t
o
 p
ro
ce
ss
 s
ys
te
m
 d
at
a 
fo
r 
re
p
o
rt
in
g 

p
u
rp
o
se
s,
 a
 c
o
m
m
o
n
 b
u
t 
n
o
n
-c
ri
ti
ca
l 
th
em
e 
in
 

o
u
r 
fi
n
d
in
gs
).
 

M
ed
iu
m
 

T
h
e 
C
o
u
n
ci
l 
co
n
ti
n
u
es
 t
o
 f
o
cu
s 
o
n
 d
at
a 

q
u
al
it
y 
w
it
h
 i
ts
 o
n
go
in
g 
p
ro
gr
am
m
e 
o
f 
d
at
a 

q
u
al
it
y 
au
d
it
s 
an
d
 t
h
e 
im
p
le
m
en
ta
ti
o
n
 o
f 

th
e 
D
at
a 
Q
u
al
it
y 
S
tr
at
eg
y.
  
T
h
e 
p
ro
p
o
se
d
 

n
ew
 s
tr
u
ct
u
re
 f
o
r 
P
er
fo
rm
an
ce
 

M
an
ag
em
en
t 
an
d
 t
h
e 
B
u
si
n
es
s 
In
te
lli
ge
n
ce
 

fu
n
ct
io
n
s 
w
ill
 f
u
rt
h
er
 s
tr
en
gt
h
en
 t
h
e 

C
o
u
n
ci
l’s
 d
at
a 
q
u
al
it
y 
ar
ra
n
ge
m
en
ts
. 
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g 
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d
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f 
P
er
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ce
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4.
32
 

T
h
e 
C
o
u
n
ci
l 
sh
o
u
ld
 e
n
su
re
 t
h
at
 i
ts
 A
G
S
 i
s 

p
re
se
n
te
d
 t
o
 M
em
b
er
s 
b
y 
so
m
eo
n
e 
fr
o
m
 o
u
ts
id
e 

o
f 
au
d
it
, i
n
 l
in
e 
w
it
h
 b
es
t 
p
ra
ct
ic
e,
 s
o
 t
h
at
 t
h
e 

H
ea
d
 o
f 
In
te
rn
al
 A
u
d
it
 c
an
 c
le
ar
ly
 d
em
o
n
st
ra
te
 

h
er
 i
n
d
ep
en
d
en
ce
 w
h
en
 p
ro
vi
d
in
g 
h
er
 o
p
in
io
n
 

o
n
 t
h
e 
A
G
S
. 

M
ed
iu
m
 

T
h
e 
C
o
u
n
ci
l’s
 H
ea
d
 o
f 
L
eg
al
 S
er
vi
ce
s 
an
d
 

D
ir
ec
to
r 
o
f 
C
o
rp
o
ra
te
 R
es
o
u
rc
es
 p
re
se
n
t 

th
e 
d
ra
ft
 A
n
n
u
al
 G
o
ve
rn
an
ce
 S
ta
te
m
en
t 
to
 

th
e 
C
h
ie
f 
E
xe
cu
ti
ve
’s
 M
an
ag
em
en
t 
B
o
ar
d
 

fo
r 
re
vi
ew
 a
n
d
 a
p
p
ro
va
l. 
W
e 
w
ill
 e
n
su
re
 

th
at
 a
n
 o
ff
ic
er
 o
th
er
 t
h
an
 t
h
e 
H
ea
d
 o
f 

A
u
d
it
 a
n
d
 R
is
k 
M
an
ag
em
en
t 
p
re
se
n
t 
th
e 

A
G
S
 t
o
 t
h
e 
A
u
d
it
 C
o
m
m
it
te
e 
fo
r 
ap
p
ro
va
l. 
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/
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S
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